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Independent Auditor’s Report

To the Board of Directors
Easterseals

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Easter Seals, Inc. and Easter
Seals Foundation (collectively, Easterseals) which comprise the consolidated statements of financial
position as of December 31, 2018 and 2017, and the related consolidated statements of activities and
changes in net assets, functional expenses and cash flows for the years then ended, and the related
notes to the consolidated financial statements (collectively, the financial statements).

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Easterseals as of December 31, 2018 and 2017, and the changes in their net assets,
their cash flows and its functional expenses for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter

Easterseals adopted Accounting Standards Update 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities, in 2018. The adoption of the standard
resulted in additional footnote disclosures and changes to classification of net assets and the disclosures
related to net assets. Our opinion is not modified with respect to this matter.

RSk 1S LLP

Chicago, lllinois
May 15, 2019



Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statements of Financial Position
December 31, 2018 and 2017

2018 2017
Assets
Current assets:
Cash and cash equivalents $ 576,300 $ 359,400
Investments 7,901,300 7,902,600
Accounts receivable from affiliates, less allowance for
doubtful accounts of 2018 $289,500; 2017 $286,300 210,800 169,100
Government grants and contract receivable 2,966,200 2,891,300
Pledges receivable, net 220,000 325,300
Other accounts receivable, less allowance for
doubtful accounts of 2018 $2,500; 2017 $0 644,000 681,700
Prepaid expenses 932,000 368,900
Total current assets 13,450,600 12,698,300
Long-term assets:
Fixed assets, net 2,015,000 1,796,100
Investments for charitable gift annuities 1,501,600 1,716,600
Pledges receivable, net 6,500 85,400
Other accounts receivable 162,500 -
Beneficial interest in trusts 1,907,000 2,116,600
Other assets 200,000 200,000
Total long-term assets 5,792,600 5,914,700
Total assets $ 19,243,200  $ 18,613,000
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 4,781,800 $ 4,908,000
Accounts payable to affiliates 4,000 10,500
Capital lease obligation 30,600 8,700
Note payable - 1,000,000
Line of credit 3,933,400 2,907,600
Total current liabilities 8,749,800 8,834,800
Long-term liabilities:
Accounts payable to affiliates 353,600 633,600
Charitable gift annuities 851,100 670,600
Deferred rent and other 3,327,200 3,118,500
Pension liability 11,022,300 10,830,300
Total long-term liabilities 15,554,200 15,253,000
Total liabilities 24,304,000 24,087,800
Net assets (deficit):
Without donor restrictions:
Available for operations 7,474,300 6,509,500
Net actuarial pension loss (16,180,900) (16,430,000)
(8,706,600) (9,920,500)
With donor restrictions 3,645,800 4,445,700
Total net assets (deficit) (5,060,800) (5,474,800)
Total liabilities and net assets (deficit) $ 19,243,200  $ 18,613,000

See notes to financial statements.




Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Activities and Changes in Net Assets

Year Ended December 31, 2018

Without donor With donor

restrictions restrictions Total
Operating:
Public support:
Contributions $ 29,525,400 $ 1,591,600 $ 31,117,000
Change in value of split-interest agreements (312,000) 9,400 (302,600)
Government grants 26,106,800 - 26,106,800
In-kind contributions 4,572,200 - 4,572,200
Total public support 59,892,400 1,601,000 61,493,400
Revenues:
Membership fees from affiliates 3,574,600 - 3,574,600
Sales and services to affiliates 312,400 - 312,400
Investment returns 11,300 (148,700) (137,400)
Miscellaneous revenue 546,700 - 546,700
Net assets released from restrictions 2,252,200 (2,252,200) -
Total revenues 6,697,200 (2,400,900) 4,296,300
Total public support and revenues 66,589,600 (799,900) 65,789,700
Expenses:
Program services:
Services for affiliates:
Program development 24,263,100 - 24,263,100
Professional education and training 4,229,700 - 4,229,700
Fundraising advisory 4,338,900 - 4,338,900
Management advisory 2,325,000 - 2,325,000
Total services for affiliates 35,156,700 - 35,156,700
Public health education 11,060,400 - 11,060,400
Advocacy for persons with disabilities and research 2,335,200 - 2,335,200
Total program services 48,552,300 - 48,552,300
Supporting services:
Fundraising 14,477,200 - 14,477,200
Management and general 2,595,300 - 2,595,300
Total supporting services 17,072,500 - 17,072,500
Total operating expenses 65,624,800 - 65,624,800
Public support and revenues less operating expenses 964,800 (799,900) 164,900
Nonoperating:
Pension liability adjustments other than
net periodic benefit cost 249,100 - 249,100
Change in net assets 1,213,900 (799,900) 414,000
Net assets (deficit), beginning of year (9,920,500) 4,445,700 (5,474,800)

Net assets (deficit), end of year

See notes to financial statements.

$ (8,706,600) $ 3,645,800

$ (5,060,800)




Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Activities and Changes in Net Assets

Year Ended December 31, 2017

Without donor With donor
restrictions restrictions Total
Operating:
Public support:
Contributions $ 31,683,500 $ 2,391,000 $ 34,074,500
Change in value of split-interest agreements (95,500) 174,200 78,700
Government grants 24,469,700 - 24,469,700
In-kind contributions 4,080,000 - 4,080,000
Total public support 60,137,700 2,565,200 62,702,900
Revenues:
Membership fees from affiliates 3,592,600 - 3,592,600
Sales and services to affiliates 862,000 - 862,000
Government contract revenue 647,800 - 647,800
Investment returns 338,500 117,000 455,500
Miscellaneous revenue 476,100 - 476,100
Net assets released from restrictions 3,125,800 (3,125,800) -
Total revenues 9,042,800 (3,008,800) 6,034,000
Total public support and revenues 69,180,500 (443,600) 68,736,900
Expenses:
Program services:
Services for affiliates:
Program development 24,506,800 - 24,506,800
Professional education and training 3,528,000 - 3,528,000
Fundraising advisory 4,272,900 - 4,272,900
Management advisory 2,770,100 - 2,770,100
Total services for affiliates 35,077,800 - 35,077,800
Public health education 12,132,700 - 12,132,700
Advocacy for persons with disabilities and research 2,146,100 - 2,146,100
Total program services 49,356,600 - 49,356,600
Supporting services:
Fundraising 15,467,800 - 15,467,800
Management and general 2,358,200 - 2,358,200
Total supporting services 17,826,000 - 17,826,000
Total operating expenses 67,182,600 - 67,182,600
Public support and revenues less operating expenses 1,997,900 (443,600) 1,554,300
Nonoperating:
Pension liability adjustments other than
net periodic benefit cost $ (1,756,900) $ - $ (1,756,900)
Loss on transfer of Dixon Center (1,184,800) (2,550,000) (3,734,800)
Loss on write-off of pledges receivable - (1,287,200) (1,287,200)
Total nonoperating expenses (2,941,700) (3,837,200) (6,778,900)
Change in net assets (943,800) (4,280,800) (5,224,600)
Net assets (deficit), beginning of year (8,976,700) 8,726,500 (250,200)
Net assets (deficit), end of year $  (9,920,500) $ 4,445,700 $ (5,474,800)

See notes to financial statements.




Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Functional Expenses

Year Ended December 31, 2018
Program Services
Affiliates Headquarters
Advocacy for
Professional Total Public Persons with Total Total
Program Education Fundraising Management Services for Health Disabilities Headquarters' Program Management Total
Development and Training Advisory Advisory Affiliates Education and Research Programs Services Fundraising and General Expenses

Salaries and related expenses $ 2555000 $ 744500 $ 612,300 $ 794,800 $ 4,706,600 $ 29,100 $ 36,300 $ 65,400 $ 4,772,000 $ 901,600 $ 1,328,900 $ 7,002,500
Mail production and services - - 1,200 - 1,200 8,706,700 - 8,706,700 8,707,900 12,005,600 - 20,713,500
Grants and awards 20,288,500 - 2,731,400 2,300 23,022,200 - - - 23,022,200 119,200 200 23,141,600
Professional fees 867,400 3,100,200 736,500 1,156,300 5,860,400 41,300 16,600 57,900 5,918,300 967,900 446,800 7,333,000
Printing and media 11,300 20,100 51,700 12,500 95,600 2,270,700 2,261,700 4,532,400 4,628,000 7,600 4,800 4,640,400
Travel 82,700 66,600 7,900 83,900 241,100 1,700 600 2,300 243,400 15,000 25,200 283,600
Conferences and meetings 81,100 32,200 13,000 89,100 215,400 2,000 100 2,100 217,500 30,500 55,200 303,200
Occupancy 260,500 207,700 134,500 133,700 736,400 3,800 13,100 16,900 753,300 200,400 337,200 1,290,900
Telephone and communications 29,800 31,000 9,800 17,600 88,200 200 1,500 1,700 89,900 15,300 29,500 134,700
Office supplies 33,600 5,200 2,100 6,600 47,500 100 2,900 3,000 50,500 3,000 20,900 74,400
Postage and shipping 2,500 900 400 2,800 6,600 - - - 6,600 3,200 2,600 12,400
Repair and maintenance 6,000 8,500 1,600 1,600 17,700 - 700 700 18,400 2,400 6,400 27,200
Miscellaneous 15,200 6,400 21,200 7,700 50,500 4,200 400 4,600 55,100 183,800 159,000 397,900
Depreciation and amortization 29,500 6,400 15,300 16,100 67,300 600 1,300 1,900 69,200 21,700 178,600 269,500

Total expenses $ 24263100 $ 4229700 $ 4338900 $ 2325000 $ 35,156,700 $ 11060400 $ 2335200 $ 13,395600 $ 48552300 $ 14,477,200 $ 2595300 $ 65,624,800

See notes to financial statements.




Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Functional Expenses

Year Ended December 31, 2017
Program Services
Affiliates Headquarters
Advocacy for
Professional Total Public Persons with Total Total
Program Education Fundraising Management Services for Health Disabilities Headquarters' Program Management Total
Development and Training Advisory Advisory Affiliates Education and Research Programs Services Fundraising and General Expenses

Salaries and related expenses $ 2,519,500 $ 935400 $ 742,100 $ 1,239,500 $ 5,436,500 $ 163,300 $ 54,800 $ 218,100 $ 5,654,600 $ 1,252,000 $ 1,231,800 $ 8,138,400
Mail production and services - - 187,600 - 187,600 9,696,200 - 9,696,200 9,883,800 12,816,900 - 22,700,700
Grants and awards 19,912,400 17,100 2,254,800 - 22,184,300 - - - 22,184,300 136,900 2,800 22,324,000
Professional fees 1,406,900 2,099,800 561,000 1,195,200 5,262,900 165,900 11,600 177,500 5,440,400 839,200 535,700 6,815,300
Printing and media 12,300 10,100 379,800 13,800 416,000 2,062,500 2,054,900 4,117,400 4,533,400 35,400 5,100 4,573,900
Travel 84,800 88,800 6,700 75,200 255,500 1,700 300 2,000 257,500 22,300 10,800 290,600
Conferences and meetings 52,800 38,700 13,700 59,300 164,500 7,000 400 7,400 171,900 22,100 15,700 209,700
Occupancy 369,600 247,800 82,300 113,600 813,300 24,300 19,400 43,700 857,000 153,000 225,500 1,235,500
Telephone and communications 52,200 45,000 12,400 25,600 135,200 4,100 1,500 5,600 140,800 23,700 27,500 192,000
Office supplies 27,100 25,600 900 12,300 65,900 200 1,000 1,200 67,100 600 7,700 75,400
Postage and shipping 10,200 2,000 1,300 2,300 15,800 100 100 200 16,000 3,800 3,400 23,200
Repair and maintenance 10,500 5,500 - 300 16,300 - 1,000 1,000 17,300 - 5,200 22,500
Miscellaneous 10,200 2,000 13,000 8,500 33,700 3,700 200 3,900 37,600 132,000 132,700 302,300
Depreciation and amortization 38,300 10,200 17,300 24,500 90,300 3,700 900 4,600 94,900 29,900 154,300 279,100

Total expenses $ 24506800 $ 3528000 $ 4272900 $ 2,770,100 $ 35,077,800 $ 12132700 $ 2146100 $ 14278800 $ 49356600 $ 15467,800 $ 2358200 $ 67,182,600

See notes to financial statements.




Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statements of Cash Flows
Years Ended December 31, 2018 and 2017

2018 2017

Cash flows from operating activities:
Change in net assets $ 414,000 $ (5,224,600)
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation and amortization 269,500 279,100
Net unrealized and realized losses (gains) on investments 226,200 (209,400)
Net unrealized losses (gains) on perpetual trusts 148,700 (117,000)
Change in value of split-interest agreements 302,600 (78,700)
Loss on transfer of Dixon Center - 3,384,800
Loss on write-off of pledges receivable - 1,287,200
Change in value of pension liability 1,149,600 2,893,700
Changes in assets and liabilities:
Accounts receivable from affiliates (41,700) 56,300
Government grants and contract receivable (74,900) 37,600
Pledges receivable, net 184,200 464,700
Other accounts receivable (124,800) 220,300
Prepaid expenses (563,100) 287,800
Beneficial interests in trusts 71,900 310,800
Accounts payable and accrued liabilities (126,200) (54,400)
Accounts payable to affiliates (286,500) (964,000)
Charitable gift annuities 11,500 18,600
Deferred rent and other 208,700 (139,700)
Payments on pension liability (957,600) (1,016,000)
Net cash provided by operating activities 812,100 1,437,100
Cash flows from investing activities:
Purchases of fixed assets (457,000) (79,300)
Purchases of investments (213,700) (3,778,300)
Proceeds from maturity or sale of investments 203,800 3,805,800
Net cash used in investing activities (466,900) (51,800)
Cash flows from financing activities:
Payments on note payable (1,000,000) -
Net drawdowns (repayments) on line of credit 1,025,800 (1,745,800)
Payments to annuitants (144,600) (130,900)
Payments on capital lease obligations (9,500) (33,900)
Net cash used in financing activities (128,300) (1,910,600)
Net change in cash and cash equivalents 216,900 (525,300)
Cash and cash equivalents:
Beginning of year 359,400 884,700
End of year $ 576,300 $ 359,400

Supplemental disclosure of cash flow information:
Cash paid during the year for interest $ 141,100 $ 59,400

Supplemental schedule of noncash investing and financing activities:
Capital lease obligations incurred for use of equipment $ 31,400 -

See notes to financial statements.



Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies

Nature of the organization: Easter Seals, Inc. is the leading nonprofit provider of services for individuals
with autism, developmental disabilities, physical and mental disabilities, and other special needs. For
nearly a hundred years, Easter Seals, Inc. has been offering help and hope to children and adults living
with disabilities and to their families. Easter Seals, Inc. is supported in part by Easter Seals Foundation
(collectively referred to as Easterseals), which raises funds to further Easter Seals, Inc.’s initiatives and
programs.

Through therapy, training, education and support services, Easterseals creates life-changing solutions so
that people with disabilities can live, learn, work, and play in their communities.

Through its headquarters’ office and 72 affiliates, Easterseals provides services and support to individuals
with disabilities and support to their families across the United States.

Easter Seals, Inc. and its affiliates are each separately incorporated and are tax exempt under the
provisions of Section 501(c)(3) of the U.S. Internal Revenue Code (or similar tax treaties in other
countries, as applicable), and are therefore exempt from taxation under current income tax laws.
Easterseals’ consolidated financial statements do not include the accounts of these affiliates because
they do not meet the criteria requiring consolidation. Each affiliate is a separately incorporated entity, has
its own independent board of directors, conducts service programs independent of those of Easter Seals,
Inc., and maintains its own separate accounts. Each of the affiliates pays an annual membership fee to
Easter Seals, Inc.; membership agreements between Easter Seals, Inc. and the affiliates describe various
obligations, terms, and conditions of Easter Seals, Inc. and its affiliates.

Easterseals conducts a comprehensive national direct-response fundraising and public education
campaign (National Campaign) in accordance with Easterseals’ charitable goals and objectives outlined
in its by-laws. Easterseals does not serve as an agent for its affiliates in conducting the National
Campaign, but rather raises funds for Easterseals in cooperation with its affiliates. The National
Campaign and the funds raised in the National Campaign are managed and distributed in accordance
with the policies and procedural guidelines agreed to by Easterseals and its affiliates.

In 2016, Easterseals embarked on a strategic visioning process as the organization looks to its second
100 years of delivering high quality services to people with disabilities, caregivers, seniors and veterans.
This process reaffirmed the priorities of the Easterseals national office to advance the outstanding work of
the 72 Easterseals affiliates across the country. As part of this strategic review, Easterseals and Dixon
Center determined that a move of the Dixon Center, which represents program development operations
associated with veteran’s initiatives, will better advance the strategic goals of both organizations in the
coming years. As of May 1, 2017, the Dixon Center operations moved from Easterseals national office to
join forces with Fedcap, a national non-profit that creates opportunities for people with barriers to
economic well-being. As a result, the December 31, 2017 statement of activities reflects a loss on transfer
of Dixon Center which represents pledges of $3,384,800 and cash of $350,000.

The financial statements of Easter Seals, Inc. and Easter Seals Foundation reflected net deficits of
$5,060,800 and $5,474,800 for the years ended December 31, 2018 and 2017, respectively. While the
net deficits are largely due to pension liability adjustments other than net periodic benefit cost, the 2017
deficit was also caused by two non-cash, non-operating items: the loss on transfer of business and loss
on pledges receivable. Over the past three years, Easterseals has implemented cost savings programs
that have reduced recurring operating expenses by approximately $1.5 million, on an annual basis. As a
result, operating expenses were reduced by approximately $1.6 million from 2017 to 2018.



Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Summary of Significant Accounting Policies

Accounting policies: Easterseals follows accounting standards established by the Financial Accounting
Standards Board (the FASB) to ensure consistent reporting of financial position, results of activities, and
cash flows. References to Generally Accepted Accounting Principles (GAAP) in these footnotes are to the
FASB Accounting Standards Codification, sometimes referred to as the Codification or ASC.

Basis of consolidation: The accompanying consolidated financial statements include the consolidated
accounts of Easter Seals, Inc. and Easter Seals Foundation. Easter Seals, Inc. has a controlling financial
interest and an economic interest in Easter Seals Foundation and, therefore, presents consolidated
financial statements. All significant intercompany accounts and transactions have been eliminated in
consolidation.

Cash and cash equivalents: Cash and cash equivalents include highly liquid short-term investments
with maturities of 90 days or less from the date of purchase with the exception of cash held for
reinvestment, which is included in investments. Easterseals maintains its cash balance in financial
institutions, which at times may exceed federally insured limits. Easterseals has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk on cash.

Investments: Investments in marketable securities are recorded at fair value based on quoted market
prices. Changes in fair value are recorded as unrealized gains (losses) and are included in investment
return. Investments are exposed to various risks such as interest rate, market, and credit risks. It is at
least reasonably possible that changes in values of investments will occur in the near term and that such
changes could materially affect the amounts reported.

Accounts receivable from affiliates: Affiliate receivables are carried at original invoice amount less an
estimate for doubtful receivables (allowance) based on a monthly review of all outstanding amounts.
Management determines the allowance for doubtful accounts by identifying troubled accounts and
considering historical experience. Affiliate receivables are written off when deemed uncollectible.
Recoveries of affiliate receivables previously written off are recorded when received.

As required by the by-laws, any unpaid affiliate receivable balance, which became due and payable within
any fiscal year, shall be paid by January 31 of the following fiscal year, unless Easterseals approved an
arrangement for payment at a later date. Non-payment of a past due account may result in a
reclassification of the affiliate’s membership status.

Fixed assets: Furniture, fixtures, computer equipment, software, and leasehold improvements are stated
at cost. Contributions of long-lived assets are recorded at the estimated fair market value at the date of
receipt and are recorded as unrestricted support unless the use of such contributed assets is restricted by
a donor-imposed restriction. If donors contribute long-lived assets with stipulations as to how long the
asset must be used or with any other restrictions, such contributions are reported as temporarily restricted
support. Certain computer equipment is leased under capital leases for three to five years, which requires
Easterseals to pay all maintenance costs. Expenditures for maintenance and repairs are expensed as
incurred and expenditures for major renovations are capitalized.

Easterseals regularly evaluates whether circumstances have occurred that would indicate the remaining
estimated useful life of long-lived assets may warrant revision or that the remaining balance of such
assets may not be recoverable. When factors indicate that such assets should be evaluated for possible
impairment, Easterseals uses an estimate of the undiscounted cash flows over the remaining life of the
assets in measuring whether the assets are recoverable. In the opinion of management, no impairment
adjustments were required at December 31, 2018 or 2017.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Depreciation and amortization is computed using the straight-line method over the estimated useful lives
of the assets. Leased assets’ amortization is included in depreciation expense. The estimated useful lives
are:

Leasehold improvements Life of Lease
Furniture and fixtures 5-11years
Computer equipment and software 3 -5years

Other assets: Easterseals’ domain name is considered an intangible asset with an indefinite life.
Easterseals reviews the intangible asset for impairment on or about December 31 of each year.
Recoverability for this asset is measured by comparing its carrying amount to the fair value. If the
intangible is considered impaired, the impairment to be recognized equals the amount by which the
carrying value of the asset exceeds its fair market value. Easterseals did not record any impairment
charges during 2018 or 2017.

Pledges receivable: Pledges that are expected to be collected in future years are recorded at the
present value of the estimated future cash flows. Pledges receivable have been discounted using rates
that approximate the risk associated with the ultimate collection of the receivable. The discount is
amortized using an effective yield over the expected collection period of the receivable.

Beneficial interest in trusts: Easterseals has been designated as the beneficiary of assets held in
charitable lead and remainder trusts administered by other trustees. Easterseals recognize contribution
revenue with donor restrictions and an asset for the present value of the estimated future benefits to be
received when the trust assets are distributed. Adjustments to the receivable to reflect the revaluation of
the present value of the estimated future payments to Easterseals are recognized in the consolidated
statement of activities as a change in value of split interest agreements.

Easterseals has also been designated as the beneficiary of perpetual irrevocable trusts which are
administered by other trustees. Under the terms of the trusts, Easterseals has the irrevocable right to
receive all or a portion of the income earned on the trust assets in perpetuity. Easterseals does not
control the assets held by the outside trusts. The fair value of the beneficial interest in the trusts is
recognized as an asset and as a permanently restricted contribution at the date the trust is established.
Adjustments to the beneficial interest to reflect changes in the fair value are reflected in the consolidated
statement of activities as net unrealized gains on perpetual trusts. Annual distributions from the trust are
reported as investment returns in the consolidated statement of activities.

Charitable gift annuities: Annuity agreements are issued in exchange for a payment that constitutes part
charitable contribution and part purchase of an annuity, providing for payments to the stated annuitants
during their lifetimes. These agreements constitute a general obligation of Easterseals. The gift portion of
annuities and investment reserves in excess of liabilities are reported as a contribution in unrestricted net
assets. Sufficient assets are maintained to meet the annuity requirements stipulated by the various state
laws. Easterseals is required to hold reserves related to the gift annuity program based on the laws in
certain states in which Easterseals solicits these gifts.

Net assets: Easterseals classifies its net assets, revenue, gains and losses based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of Easterseals are reported as follows:

Without donor restrictions: Net assets composing of all resources that are not subject to donor-directed

restrictions, such as expendable resources used to support Easterseals’ core activities. All expenses are
recorded as a reduction of net assets without donor restrictions.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

With donor restrictions: Net assets subject to donor-imposed restrictions carry restrictions that expire
upon passage of a prescribed period or upon the occurrence of a stated event as specified by the donor,
at which time they are reclassified to net assets without donor restrictions and reported as net assets
released from restrictions. Included in net assets with donor restrictions are gifts held by Easterseals
pending their use in accordance with donor stipulations and unexpended gifts from pledges and living
trust agreements where the principal is expendable upon redemption or maturity. Contributions received
with donor-imposed restrictions that are met in the same reporting period are reflected as an addition and
reduction to net assets with donor restrictions. Also included in this category are net assets subject to
donor-directed restrictions to be maintained in perpetuity by Easterseals.

Net assets (deficit) without donor restrictions at December 31, 2017 of ($9,920,500), was previously
reported as unrestricted net assets. Net assets with donor restrictions at December 31, 2017 of
$4,445,700 represents the sum of $2,607,800 and $1,837,900 previously reported as temporarily
restricted and permanently restricted net assets, respectively.

Contributions: Contributions are recognized when an unconditional promise to give is made (pledge
receivable) or when cash is received, if an unconditional promise does not exist. Contributions include
bequests, which are recorded at their estimated fair value when Easterseals has received an
unconditional promise to give. Easterseals considers a bequest unconditional when the probate court
declares the testamentary instrument valid and the proceeds are measurable.

Government grants and contract revenue: Government grant and contract revenue is recognized when
earned, which is generally when qualifying expenses have been incurred and all other grant requirements
have been met. Easterseals receives a substantial amount of its operating support from the federal
government. Any significant reduction in the level of this support could have an effect on Easterseals’
programs.

In-kind contributions: Easterseals records, as in-kind contributions, contributions of fundraising material,
informational material, or advertising, including media time or space for public service announcements or
other purposes, that are used for Easterseals’ benefit and that encourage the public to contribute to
Easterseals or help Easterseals communicate its message or mission. Easterseals will not record a
contribution in circumstances in which Easterseals is unable to have an active involvement in determining
and managing the message and the use of the materials. In-kind contributions in 2018 and 2017 primarily
relate to public service announcements for Easterseals. These contributions are recorded at fair value,
which is based on the number of airings and average market media prices obtained from the nation’s
largest media buying sources. The in-kind contributions are in effect offset by like amounts included in
public health education and advocacy for persons with disabilities and research expense in the
consolidated statement of activities and changes in net assets, as well as in printing and media expense
in the consolidated statement of functional expenses.

Membership fees from affiliates: Membership fees are recognized in the month for which the
membership applies, and affiliates are invoiced at the beginning of each month. Monthly fees per affiliate
include a base fee plus supplementary fees for major markets included in that affiliate’s assigned territory.
Major markets are defined as the most populous counties in the nation as determined by the U.S. Census
Bureau Population Estimates Program.

Sales and services to affiliates: Sales and services to affiliates are recognized when the related
services are provided. Sales and services may include registration fees for events, website management
fees, planned giving management, and various fees for Easterseals articles.
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Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Operating expenses: Operating expenses are presented in the consolidated statement of activities on a
functional basis, classified according to the significant program activity related to the purpose for which
Easterseals exists or supporting service. The financial statements report certain categories of expenses
that are attributed to more than one program of supporting function. Therefore, expenses require
allocation on a reasonable basis that is consistently applied. The expenses that are allocated include
salaries and related expenses, which are allocated on the basis of actual time and effort, office supplies,
software, insurance, occupancy, depreciation, and telephone, which are allocated by department
headcounts.

The significant activities are:

Program Development: Funds, leadership, and assistance to provide services for children and adults
with autism and other disabilities. Primary services are medical rehabilitation, job training and
employment, inclusive child care, adult day services, and camping and recreation. Building from
Easterseals’ expertise, Easterseals is focusing on four service areas of critical importance: young
children, older adults, people living with autism, and military service members and veterans.

Professional Education and Training: Activities to improve the knowledge, skills, and critical judgment
of affiliate staff, volunteers, caregivers, and other health and education professionals.

Fundraising Advisory: Training and consultation with Easterseals’ affiliates to strengthen their
relationships with donors and make the general public aware of the needs of children and adults with
disabilities and their families.

Management Advisory: Managing Easterseals’ brand and membership standards with affiliates;
consulting on general management issues, including Easterseals’ best practices for service delivery,
board development, and doing business as a nonprofit: finance and accounting, budgeting, strategic
planning, and personnel selection.

Public Health Education: Creating a public awareness about individuals living with disabilities and the
issues they face through multi-media public education campaigns, community advocacy, and by
providing up-to-date resources about disabilities, disability awareness, opportunities, universal
design, and other relevant topics. The primary focus is on young children, older adults, people living
with autism, and military service members and veterans with disabilities.

Advocacy for Persons with Disabilities and Research: Activities to assure equal access and
opportunities for people with disabilities, and awards, grants, and/or activities to support studies or
investigations in the physical and social sciences that seek new evidence-based knowledge to benefit
children and adults with disabilities, their families, and the personnel that serve them.

Grants and awards: Grants and awards to affiliates for program development purposes are recognized
as expense once a grant or award has been made. Grants and awards, which are payable beyond one
year, are reported at the present value of their estimated future cash flows and have been discounted
using a rate, which is commensurate with the risks involved with the ultimate payment of these obligations
at the time the obligation is incurred. The discount is amortized using an effective yield over the expected
life of the awards and grants contracts and is reflected as program service expense.

Income taxes: Easter Seals, Inc. and Easter Seals Foundation are exempt from income taxes under

Section 501(c)(3) of the Internal Revenue Code and applicable state law, except for taxes pertaining to
unrelated business income, if any.
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Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

The accounting standard on accounting for uncertainty in income taxes addresses the determination of
whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the financial
statements. Under this guidance, Easter Seals, Inc. and Easter Seals Foundation may recognize the tax
benefit from an uncertain tax position only if it is more-likely-than-not that the tax position will be sustained
on examination by taxing authorities, based on the technical merits of the position. Examples of tax
positions include the tax-exempt status of Easter Seals, Inc. and Easter Seals Foundation and various
positions related to the potential sources of unrelated business taxable income (UBIT). There were no
unrecognized tax benefits identified or recorded as liabilities for the reporting periods presented in these
financial statements.

Easter Seals, Inc. and Easter Seals Foundation file Form 990 in the U.S. federal jurisdiction and the State
of lllinois.

Use of estimates: The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results may differ from those estimates.

Accounting pronouncements adopted: In 2018, Easterseals adopted Accounting Standards Update
(ASU) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit
Entities. The ASU addresses net asset classifications, and reporting and disclosures about liquidity,
financial performance, expenses, and cash flows. Certain provisions, as required, have been applied
retrospectively to 2017. Amounts previously reported as temporarily or permanently restricted have been
reclassified to be reported as net assets with donor restrictions. In addition, Easterseals has added or
enhanced disclosures for liquidity, net assets, and expenses.

Pending accounting pronouncements: In January 2016, the FASB issued ASU 2016-01, Financial
Instruments—Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets and Financial
Liabilities, which updates certain aspects of recognition, measurement, presentation and disclosure of
financial instruments. ASU 2016-01 will be effective for Easterseals beginning in 2019.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606),
requiring an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of
promised goods or services to customers. The updated standard will replace most existing revenue
recognition guidance in U.S. GAAP. The updated standard is effective for the Easterseals in 2019, and
early adoption is allowed.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU
supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required to
recognize lease assets and lease liabilities on the statement of financial position for all leases with terms
longer than twelve months. Leases will be classified as either finance or operating, with classification
affecting the pattern of expense recognition in the consolidated statement of activities. The new standard
is effective for Easterseals in 2020, and early adoption is allowed.
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Notes to Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

In March 2017, the FASB issued ASU 2017-07, Compensation-Retirement Benefits (Topic 715):
Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost.
This standard requires that an entity report the service cost component of net periodic pension and
postretirement cost in the same line item or items as other compensation costs arising from services
rendered by the pertinent employees during the period. The remaining components of net benefit costs
are required to be presented in the income statement separately from the service component and outside
a subtotal of income from operations, if one is presented. The amendment further allows only the service
cost component of net periodic pension and postretirement costs to be eligible for capitalization. The new
standard is effective for Easterseals in 2019 and early adoption is allowed.

In 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made. This ASU provides guidance
surrounding the categorization of certain transactions as contributions or exchange transactions. It further
clarifies when contributions should be deemed conditional. The new standard is effective for Easterseals
in 2019; early adoption is permitted.

In 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820): Disclosure Framework —
Changes to the Disclosure Requirements for Fair Value Measurement. This ASU affect any entity that is
required, under existing GAAP, to make disclosures about recurring or nonrecurring fair value
measurements. The new standard is effective for Easterseals in 2020; early adoption is permitted.

Easterseals is currently evaluating the impact of the adoption of these standards on its financial
statements.

Reclassifications: Certain 2017 amounts have been reclassified to conform to the current year
presentation. These reclassifications have no effect on net assets or changes in net assets as previously
reported.

Subsequent events: Easterseals has evaluated subsequent events for potential recognition and/or
disclosure through May 15, 2019, the date the financial statements were available to be issued.
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Notes to Financial Statements

Note 2. Financial Assets and Liquidity Resources

The table below present’s information related to financial assets available for general expenditures within

one year at December 31, 2018:

Financial assets, at year-end:
Cash and cash equivalents
Investments
Accounts receivable from affiliates
Government grants and contract receivable
Pledges receivable, net
Other accounts receivable, net
Investments for charitable gift annuities
Beneficial interest in trusts

Less amounts not available to be used within one year:
Pledges receivable due after one year, net
Other accounts receivable due after one year
Net assets with donor restrictions:
Charitable gift annuities
Amounts held for loan collateral

$ 576,300
7,901,300
210,800
2,966,200
226,500
806,500
1,501,600
1,907,000

16,096,200

(6,500)
(162,500)
(3,645,800)
(1,501,600)
(4,518,400)

Financial assets available to meet cash needs for general expenditures within one year $ 6,261,400

Easterseals liquidity management plan is to utilize cash in excess of daily requirements to reduce
borrowings under the line of credit agreement. In addition to financial assets available to meet general
expenditures over the next twelve months, Easterseals operates with a balanced budget and anticipates
collecting sufficient revenue to cover general expenditures not covered by donor-restricted funds.

Note 3. Pledges Receivable

Donors’ promises to give to Easterseals, net of a discount to present value (ranging from 1.2 percent

to 1.57 percent) are due to be collected as follows:

2018 2017
Gross amounts due in:
One year $ 220,000 $ 325,300
One to five years 7,000 87,500
Subtotal 227,000 412,800
Less discount to present value 500 2,100
Total $ 226,500 $ 410,700

The discount will be recognized as contribution revenue through 2019 as the discount is amortized using

an effective yield over the duration of each pledge.

In May 2017, $3,384,800 of pledges receivable dedicated towards the Dixon Center were transferred to
Fedcap as part of the Dixon Center transition. Also in May 2017, $1,260,800 of pledges related to the

Foundation was deemed uncollectible.
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Notes to Financial Statements

Note 4. Beneficial Interest in Trusts

Easterseals’ beneficial interest in charitable lead trusts is summarized as follows:

Discount Annual Remaining  Fair Value Fair Value
Rate Distribution Years 2018 2017
2010 Charitable Lead trust 2.24% 4,200 2 $ 4900 $ 9,600

Easterseals’ beneficial interest in charitable remainder trusts are summarized as follows:

Discount Principal Remaining  Fair Value Fair Value

Rate Amount Years 2018 2017
1998 Charitable remainder trust 274% $ 232,200 19 $ 141,800 $ 142,600
1999 Charitable remainder trust 2.69% 1,000,000 16 636,400 636,600
2009 Charitable remainder trust 2.69% 379,600 16 91,400 80,900
2011 Charitable remainder trust 2.11% 30,700 0 - 27,200
2011 Charitable remainder trust 2.11% 78,500 0 38,500

$ 869,600 $ 925,800

Easterseals’ beneficial interest in perpetual trusts is summarized as follows:

Easter
Principal Seals Fair Value Fair Value
Amount Interest 2018 2017
2011 Perpetual Trust $ 795,400 100% $ 684,700 $ 795,400
2011 Perpetual Trust 3,236,100 10% 289,400 323,600
2011 Perpetual Trust 995,700 6.25% 58,400 62,200

$ 1,032,500 $ 1,181,200

Contribution revenue recognized in the consolidated statements of activities related to the above
beneficial interest in trusts was $0 for the years ended December 31, 2018 and 2017.
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Notes to Financial Statements

Note 5. Fixed Assets

Fixed assets are summarized by major classification, net of accumulated depreciation and amortization,
as follows:

2018 2017
Leasehold improvements $ 1,305,800 $ 1,262,000
Furniture and fixtures 447,400 447,400
Computers, equipment and software 580,900 752,400
Software in progress 462,200 75,000

2,796,300 2,536,800
Accumulated depreciation and amortization (781,300) (740,700)
Total fixed assets $ 2,015,000 % 1,796,100

Software amortization expense for the years ended December 31, 2018 and 2017 was $64,200 and
$49,900, respectively. Total accumulated software amortization expense for the years ended
December 31, 2018 and 2017, was approximately $111,400 and $132,300, respectively.

Note 6. Fair Value Disclosures

The Fair Value Measurements and Disclosures Topic of the Codification defines fair value as the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date and sets out a fair value hierarchy. The fair value hierarchy
gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and
the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined under the Topic as
assumptions market participants would use in pricing an asset or liability. The three levels of the fair value
hierarchy under the Topic are described below:

Level 1: Quoted market prices in active markets, such as the New York Stock Exchange, for
identical assets or liabilities.

Level 2: Observable market based inputs or unobservable inputs that are corroborated by
market data.

Level 3: Unobservable inputs that are not corroborated by market data.

Easterseals assesses the levels of the investments at each measurement date, and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer.
For the years ended December 31, 2018 and 2017, there were no such transfers.

For the years ended December 31, 2018 and 2017, the application of valuation techniques applied to

similar assets and liabilities has been consistent. The following is a description of the valuation
methodologies used for instruments measured at fair value on a recurring basis:

Investment Securities

The fair value of publicly traded mutual funds is based upon market quotations of national security
exchanges.
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Note 6. Fair Value Disclosures (Continued)

Certificates of Deposit
Certificates of deposit are recorded at cost and accrued interest which approximates fair value.
Beneficial Interest in Trusts

Nonperpetual trusts are recorded at their estimated fair value based on the present value of the estimated
future cash receipts from the trust. Future cash receipts are based on an income approach using
internally developed models. Assumptions are made regarding the expected rate of return on investments
in the trust, the discount rate, and the expected mortality of the individual(s) if the termination of the
agreement is dependent on life expectancy. An expected rate of return on the investments in the trusts is
estimated using historical investment returns. The expected mortality is estimated using the Center for
Disease Control life tables. Each of these calculations is based on the fair value of the underlying assets
of the trust. As the fair value of these trusts is derived from internal estimates of the present value of
Easterseals’ interest in the underlying assets, the amounts ultimately received could differ from the
amounts reflected in the historical financial statements.

Perpetual trusts are recorded at fair value based on Easterseals’ interest in the fair value of the
underlying trust assets.

The following tables present Easterseals’ fair value hierarchy for the investments as of December 31,
2018 and 2017:

2018
Quoted Prices in
Active Markets Significant Significant
for Observable Unobservable
Identical Assets Inputs Inputs
Total Level 1 Level 2 Level 3
Money Market Funds $ 389,000 $ 389,000 $ - $ -
Equity Securities:
U.S. Large Cap Growth - Mutual Funds 354,800 354,800 - -
U.S. Small & Mid Cap - Mutual Funds 331,200 331,200 - -
International Mutual Funds 447,900 447,900 - -
Total Equity Securities 1,133,900 1,133,900 - -
Fixed Income Securities:
Government Bonds 2,488,900 2,488,900 - -
U.S. Corporate Bond Mutual Funds 949,100 949,100 - -
Total Fixed Income Securities 3,438,000 3,438,000 - -
Total Investments at Fair Value 4,960,900 _$ 4,960,900 $ - $ -
Certificates of Deposit 4,442,000
Total Investments $ 9,402,900
Beneficial Interest in Trusts $ 1,907,000 $ - $ - $ 1,907,000
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Note 6. Fair Value Disclosures (Continued)
2017
Quoted Prices in
Active Markets Significant Significant
for Observable Unobservable
Identical Assets Inputs Inputs
Total Level 1 Level 2 Level 3
Money Market Funds $ 266,300 $ 266,300 $ - $ -
Equity Securities:
U.S. Large Cap Growth - Mutual Funds 488,700 488,700 - -
U.S. Small & Mid Cap - Mutual Funds 324,500 324,500 - -
International Mutual Funds 601,700 601,700 - -
Total Equity Securities 1,414,900 1,414,900 - -
Fixed Income Securities:
Government Bonds 3,463,900 3,463,900 - -
U.S. Corporate Bond Mutual Funds 987,700 987,700 - -
Total Fixed Income Securities 4,451,600 4,451,600 - -
Total Investments at Fair Value 6,132,800 $ 6,132,800 $ - $ -
Certificates of Deposit 3,486,400
Total Investments $ 9,619,200
Beneficial Interest in Trusts $ 2116600 $ - $ - $ 2,116,600

Easterseals maintains a portion of its investment portfolio in a separate account as a reserve for its
charitable gift annuities. This reserve totaled $1,501,600 and $1,716,600 at December 31, 2018 and
2017, respectively.

The changes in Level 3 assets measured at fair value on a recurring basis are summarized as follows:

2018 2017

Beneficial Beneficial
Interest in Trusts  Interest in Trusts

Balance, beginning of year $ 2,116,600 $ 2,162,600
Annual distributions from charitable lead trust (4,600) (46,500)
Charitable remainder trust final distribution (65,700) (304,500)
Change in value of trusts (139,300) 305,000

Balance, end of year $ 1,907,000 $ 2,116,600
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Note 7. Investment Returns and Net Unrealized Gains on Perpetual Trusts

Investment returns recorded in the statements of activities and changes in net assets are as follows:

2018 2017
Interest and dividends $ 184,800 $ 83,600
Perpetual trust interest and dividends 52,700 45,500
Realized and unrealized gains (226,200) 209,400
Perpetual trust unrealized gain (148,700) 117,000
$ (137,400) $ 455,500

Investment advisory fees paid by Easterseals were $14,500 and $7,200 for 2018 and 2017, respectively.

Note 8. Debt

Easterseals has an available $6,500,000 bank line of credit. Borrowings outstanding under the line are
due on demand and are collateralized by certain unrestricted investments. Easterseals had $3,933,400
and $2,907,600 outstanding under this line of credit as of December 31, 2018 and 2017, respectively.
The interest rate is LIBOR plus 1.5 percent. The weighted average interest rate on the line of credit was
3.4 percent and 2.4 percent for 2018 and 2017, respectively.

Easterseals entered into a $2,000,000 program-related loan agreement in December 2015 with a
charitable foundation at a below market interest rate of 1.50 percent. The loan was collateralized by the
accounts receivable and list income revenue of Easterseals, and was subordinated to the $6,500,000 line
of credit. The drawn portion of the loan agreement was $1,000,000 and was documented by a non-
revolving line of credit promissory note, which had a due date of January 10, 2018 for both principal and
unpaid interest. The principal and interest was paid in full on January 10, 2018.

Note 9. Affiliates

Easterseals requires each affiliate to submit its annual audited financial statements, its annual return of
organization exempt from income tax (Form 990, filed with the Internal Revenue Service), and an
Easterseals data template, by certain dates during each year. Easterseals headquarters reviews the
audited financial statements and agrees the information to the template to ensure accuracy. The
information is then aggregated and included in Easterseals’ non-audited annual report. This unaudited
financial information, summarized for the most recent annual reporting periods (2017), is as follows:

(Unaudited)
2017 2016
Total assets $ 1,575,878,000 $ 1,464,408,000
Total liabilities 511,456,000 469,668,000
Total net assets'" 1,064,422,000 994,740,000
Total revenues 2,054,999,000 1,912,518,000
Total expenses and other changes in net assets 1,985,317,000 1,876,329,000

(1) Balances reflected above are aggregate totals for affiliates reporting in each year.
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Note 9. Affiliates (Continued)

The nature of Easterseals’ relationship with its affiliates, as described in the membership agreements,
does not require consolidation under accounting principles generally accepted in the United States of
America.

As participants in the Easterseals organization, affiliates paid membership fees of $3,574,600 and
$3,592,600 for 2018 and 2017, respectively. Accounts receivable balances from affiliates, after
allowances for uncollectible accounts, at December 31, 2018 and 2017, were $210,800 and $169,100,
respectively. These amounts are classified in current assets based on timing of expected payments.

The aggregate amount of contributions and charitable gift annuities for which Easterseals is obligated to
its affiliates as of December 31, 2018 and 2017, are $357,600 and $644,100, respectively. As of
December 31, 2018 and 2017, the contributions and charitable gift annuities are payable as follows:

2018 2017
Gross amounts due in:
One year $ 4,000 $ 10,500
One to five years - -
Thereafter 353,600 633,600
Total $ 357,600 % 644,100

Note 10. Allocation of Joint Information Costs

For the years ended December 31, 2018 and 2017, Easterseals incurred joint program services costs of
$20,712,300 and $22,505,300, respectively, for informational materials that included fundraising appeals.
For 2018 and 2017, Easterseals allocated $8,706,700 and $9,696,200, respectively, to public health
education and $12,005,600 and $12,809,100, respectively, to fundraising.

Note 11. Pension Plan

Easterseals has a defined benefit pension plan covering substantially all of its employees. Benefits are
based on years of service and the employee’s average compensation. Easterseals’ funding policy has
been to contribute annually an amount equal to at least the minimum amount required under the
applicable employment retirement regulations. The plan was last amended effective April 30, 2012,
freezing eligibility, compensation, and benefit accruals.

The following tables set forth the accumulated benefit obligation, projected benefit obligation, and the
change in the plan assets of the defined benefit pension plan with measurement dates of December 31,
2018 and 2017. The tables also reflect the funded status of the plan, as well as recognized and
unrecognized amounts in the consolidated statements of financial position.
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2018 2017
Accumulated benefit obligation $ 32452800 $ 34,762,100
Change in projected benefit obligation:

Projected benefit obligation at beginning of year $ 34,762,100 $ 30,204,500
Interest cost 1,202,800 1,291,500
Actuarial (gain) loss (1,724,900) 4,978,500
Benefits paid (1,787,200) (1,712,400)

Projected benefit obligation at end of year 32,452,800 34,762,100
Change in plan assets:

Fair value of plan assets at beginning of year 23,931,800 21,251,900
Actual (loss) return on plan assets (1,671,700) 3,376,300
Employer contributions 957,600 1,016,000
Benefits paid (1,787,200) (1,712,400)

Fair value of plan assets at end of year 21,430,500 23,931,800
Reconciliation of funded status:

Funded status (11,022,300) (10,830,300)
Net amount recognized $ (11,022,300) $ (10,830,300)
Amounts recognized in statement of financial position consist of:

Noncurrent liabilities $ (11,022,300) $ (10,830,300)

Included in unrestricted net assets at December 31, 2018 and 2017, are unrecognized actuarial losses of
$16,180,900 and $16,430,000, respectively, that have not been recognized in the net periodic pension
cost.

The estimated net actuarial loss for this defined benefit pension plan that will be amortized from
unrestricted net assets into net periodic benefit cost over the next fiscal year is $1,350,300.

Changes in plan assets and benefit obligations recognized in unrestricted net assets during the reporting
period include:

2018 2017
Current year actuarial loss $ 940,400 $ 3,052,700
Amortization of net loss (1,189,500) (1,295,800)

$ (249,100) $ 1,756,900

Components of net periodic benefit cost:

Interest cost $ 1,202,800 $ 1,291,500
Expected return on plan assets (993,600) (1,453,900)
Amortization of actuarial loss 1,189,500 1,295,800

Net periodic benefit cost $ 1,398,700 $ 1,133,400
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The weighted-average assumptions used in determining the actuarial present value of the projected
benefit obligation were as follows:

2018 2017
Weighted-average discount rate 4.10% 3.55%
Weighted-average rate of compensation increase N/A N/A

The weighted-average assumptions used in determining the net periodic benefit cost were as follows:

2018 2017
Weighted-average discount rate 3.55% 4.41%
Weighted-average rate of compensation increase N/A N/A
Weighted-average expected long-term rate of return on plan assets 5.75% 7.00%

Easterseals determines the long-term expected rate of return on plan assets by examining historical
capital market returns, correlations between asset classes, and the plan’s normal asset allocation.
Current and near-term market factors, such as inflation and interest rates, are then evaluated to arrive at
the expected return on plan assets. Peer group or benchmarking data are also reviewed to ensure
reasonable and appropriate assumptions.

Plan Assets

In 2017, Easterseals changed asset managers and separated the assets of the Master Trust into
individual investment accounts for each pension plan. The investment accounts for each pension plan are
now invested in pooled separate accounts. The following value of plan assets in 2018 and 2017 relate
solely to the Easter Seals, Inc. Pension Plan. Following is a description of the valuation methodology
used for assets measured at fair value at December 31, 2018 and December 31, 2017.

Shares of mutual funds and pooled separate accounts: Valued at the total of the net asset value (NAV) of
shares of mutual funds and cash held by the account at year-end. The Plan’s interest in the mutual funds
and pooled separate accounts is valued based on the information reported by the investment advisor.
The NAV, as provided by the investment manager, is used as a practical expedient to estimating fair
value. The NAV is based upon the fair value of the underlying investments comprising the fund less its
liabilities.

24



Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 11. Pension Plan (Continued)

The following table summarizes investments measured at fair value based on NAV using the practical
expedient as of December 31, 2018 and 2017:

Fair Value Unfunded Redemption Redemption
2018 2017 Commitment Frequency Notice Period
Mutual Funds
Equity Investments
U.S. Large Cap (a) $ 3,697,200 $ 12,406,300 $ - daily 1 day
U.S. Small & Mid-Cap (b) 2,396,800 - - daily 1 day
International (c) 4,861,800 - - daily 1 day
Pooled Separate Accounts
Fixed Income Investments
LDI Short Duration SA (d) 3,040,800 2,993,400 - daily 1 day
LDI Medium Duration SA (e) 2,618,200 2,934,500 - daily 1 day
LDI Long Duration SA (f) 4,815,700 5,597,600 - daily 1 day

$ 21,430,500 $ 23,931,800

(a) LargeCap U.S Equity Separate Account includes investments in common stock of U.S. companies
that have a market capitalization of more than $16 billion.

(b) Small & Mid-Cap U.S Equity Separate Account includes investments in common stock of U.S.
companies that have a market capitalization of less than $16 billion.

(c) International Equity Separate Account includes investments in common stock of non-U.S.
companies of all sizes.

(d) LDI Short Duration Separate Account includes investments in fixed income securities considered
to be investment grade quality which mature in less than 3 years. The portfolio also includes
investments in U.S. Treasury bonds, bills and notes, and obligations of federal agencies and
instrumentalities.

(e) LDI Medium Duration Separate Account includes investments primarily in fixed income securities with
maturities of 3-10 years.

(f) LDI Long Duration Separate Account includes investments primarily in fixed income securities which

mature in greater than 10 years. In addition, it may invest in over the counter derivative instruments
such as options and futures.
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Easterseals employs a total return investment approach whereby a mix of equities and fixed income
investment funds are used to maximize the long-term return of plan assets for a prudent level of risk. Risk
tolerance is established through careful consideration of plan liabilities, plan funded status and corporate
financial condition. The investment portfolio contains a diversified blend of equity and fixed income funds.
Contributions

Easterseals made contributions to the pension plan of $957,600 and $1,016,000 during the years ended
December 31, 2018 and 2017, respectively. Easterseals plans on contributing $1,050,000 to the plan in
2019.

Estimated Future Benefit Payments

Estimated future benefit payments are as follows:

Year ending December 31:

2019 $ 1,820,000
2020 1,820,000
2021 1,860,000
2022 1,880,000
2023 1,930,000
2024-2028 9,980,000

Note 12. Net Assets With Donor Restrictions

Net assets at December 31, 2018 and 2017, have been restricted by donors as follows:

2018 2017

Program restrictions:
Advocacy $ 67,400 $ 82,000
Geographic location 215,300 287,000
Education 43,700 50,000
Services for young children 100,600 198,900
Services for veterans 516,000 127,400
Endowment funds 20,000 20,000
Beneficial interest in trusts 1,669,200 1,817,900
Time restriction 1,013,600 1,862,500
Totals $ 3,645,800 $ 4,445,700
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 12. Restricted Net Assets (Continued)

Net assets were released from donor restrictions when expenses were incurred to satisfy the restricted
purposes specified by donors or time restrictions met for the years ended December 31, 2018 and 2017,
as follows:

2018 2017

Program restrictions:
Advocacy $ 14,600 $ 11,000
Brand management - 31,400
Geographic location 340,400 356,900
Education 131,200 195,000
Services for young children 268,300 226,100
Services for people with autism - 200
Services for veterans 511,400 1,816,900
Time restriction 986,300 488,300
Totals $ 2,252,200 $ 3,125,800

Beneficial interest in trusts consists of beneficial interest in perpetual trusts and a charitable remainder
trust receivable. Easterseals does not consider its beneficial interest in perpetual trusts to be part of its
endowment since it has no control over the assets included in the perpetual trusts. Easterseals’
endowment consists of the donation to be held in perpetuity of $20,000. The income generated from the
fund is not donor restricted.

Note 13. Leases

Easterseals signed a 12-year lease agreement with Chicago BT Property, LLC in November 2015. As an
incentive for the new office space, Chicago BT Property paid $1,165,900 for the 233 S. Wacker lease
termination penalty on behalf of Easterseals. The lease also provides Easterseals with a $1,470,500
tenant improvement allowance. Lease incentives are recorded as deferred rent and other on the
consolidated statements of financial position and amortized against rental expense over the life of the
lease.

Base rent is recognized on a straight-line basis and rental expense for operating leases in Chicago
amounted to $485,200 and $495,400 for the years ended December 31, 2018 and 2017, respectively.

Easterseals has an operating lease for office space in Washington, D.C. which provides for annual base
rent plus a pro rata share of real estate taxes and other operating expense as defined in the lease. An
amendment to this lease started May 2016 which provided 11 months of rent abatement. Rent expense is
recognized on a straight-line basis over the life of the lease and was $587,000 for the years ended
December 31, 2018 and 2017, respectively. This lease term is through June 2028. Beginning in May
2018, Easterseals began subleasing a portion of the office space. The sublease runs through June 2028
and provides for annual base rent plus the subtenants pro rate share of real estate taxes and other
operating expenses. Rent income is recognized on straight-line bases over the life of the lease and was
$300,200 for the year ended December 31, 2018. Total minimum rentals to be received over the life of
the noncancellable sublease is expected to be $4,578,773.

Easterseals has an operating lease for office space in Washington, D.C. which provides for annual base
rent plus a pro rata share of real estate taxes and other operating expense as defined in the lease. An
amendment to this lease started May 2018 which provided 1 month of rent abatement. Rent expense is
recognized on a straight-line basis over the life of the lease and was $80,600 and $0 for the years ended
December 31, 2018 and 2017, respectively. This lease term is through June 2021.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Financial Statements

Note 13. Leases (Continued)

Certain equipment is leased under agreements expiring in various years through 2022 and are recorded
herein as capital leases.

Future minimum lease payments are as follows:

Capital Leases Operating Leases

Year ending December 31:

2019 $ 8,500 $ 1,373,000
2020 8,500 1,407,000
2021 8,500 1,363,500
2022 7,000 1,326,700
2023 - 1,357,600
2024-2028 - 6,882,700

Total minimum lease payments 32,500 $ 13,710,500

Less amounts representing interest 1,900

Present value of net minimum lease payments $ 30,600

Note 14. Contingencies

Easterseals is occasionally party to lawsuits and claims arising out of the conduct of its business.
Easterseals’ management is of the opinion that the outcome of these matters will not have a material
effect on the financial statements.
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RSM

RSMUSLLP

Independent Auditor’s Report
on the Supplementary Information

To the Board of Directors
Easterseals

We have audited the financial statements of Easter Seals, Inc. and Easter Seals Foundation (collectively,
Easterseals) as of and for the years ended December 31, 2018 and 2017, and have issued our report
thereon, dated May 15, 2019, which contains an unmodified opinion on those financial statements (see
pages 1 and 2). Our audits were performed for the purpose of forming an opinion on the financial
statements as a whole.

The accompanying consolidating information is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The consolidating information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

RSk 1S LLP

Chicago, lllinois
May 15, 2019

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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Easter Seals, Inc. and Easter Seals Foundation

Consolidating Statement of Financial Position

December 31, 2018

Easter Seals,

Easter Seals

Inc. Foundation Eliminations Consolidated
Assets
Current assets:
Cash and cash equivalents $ 576,300 $ - $ - $ 576,300
Investments 7,901,300 - - 7,901,300
Accounts receivable from affiliates, net 210,800 - - 210,800
Government grants and contract receivable 2,966,200 - - 2,966,200
Pledges receivable, net 7,000 213,000 - 220,000
Other accounts receivable, net 644,000 - - 644,000
Prepaid expenses 932,000 - - 932,000
Contributions receivable from the Foundation 213,000 - (213,000) -
Total current assets 13,450,600 213,000 (213,000) 13,450,600
Long-term assets:
Fixed assets, net 2,015,000 - - 2,015,000
Investments for charitable gift annuities 1,501,600 - - 1,501,600
Pledges receivable, net 6,500 - - 6,500
Other accounts receivable 162,500 - - 162,500
Beneficial interest in trusts 1,907,000 - - 1,907,000
Other assets 200,000 - - 200,000
Total long-term assets 5,792,600 - - 5,792,600
Total assets $ 19243200 § 213,000 $ (213,000) $ 19,243,200
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 4,781,800 $ - $ - $ 4,781,800
Accounts payable to affiliates 4,000 - - 4,000
Contributions payable to Easter Seals, Inc. - 213,000 (213,000) -
Capital lease obligation 30,600 - - 30,600
Line of credit 3,933,400 - - 3,933,400
Total current liabilities 8,749,800 213,000 (213,000) 8,749,800
Long-term liabilities:
Accounts payable to affiliates 353,600 - - 353,600
Charitable gift annuities 851,100 - - 851,100
Deferred rent and other 3,327,200 - - 3,327,200
Pension liability 11,022,300 - - 11,022,300
Total long-term liabilities 15,554,200 - - 15,554,200
Total liabilities 24,304,000 213,000 (213,000) 24,304,000
Net assets (deficit):
Without donor restrictions
Available for operations 7,474,300 - - 7,474,300
Net actuarial pension loss (16,180,900) - - (16,180,900)
(8,706,600) - - (8,706,600)
With donor restrictions 3,645,800 - - 3,645,800
Total net assets (deficit) (5,060,800) - - (5,060,800)
Total liabilities and net assets (deficit) $ 19,243200 $ 213,000 § (213,000) $ 19,243,200
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Easter Seals, Inc. and Easter Seals Foundation

Consolidating Statement of Financial Position
December 31, 2017

Easter Seals, Easter Seals
Inc. Foundation Eliminations Consolidated
Assets
Current assets:
Cash and cash equivalents $ 359,400 $ - $ - $ 359,400
Investments 7,902,600 - - 7,902,600
Accounts receivable from affiliates, net 169,100 - - 169,100
Government grants and contract receivable 2,891,300 - - 2,891,300
Pledges receivable, net - 325,300 - 325,300
Other accounts receivable, net 681,700 - - 681,700
Prepaid expenses 368,900 - - 368,900
Contributions receivable from the Foundation 325,300 - (325,300) -
Total current assets 12,698,300 325,300 (325,300) 12,698,300
Long-term assets:
Fixed assets, net 1,796,100 - - 1,796,100
Investments for charitable gift annuities 1,716,600 - - 1,716,600
Pledges receivable, net - 85,400 - 85,400
Beneficial interest in trusts 2,116,600 - - 2,116,600
Contributions receivable from the Foundation 85,400 - (85,400) -
Other assets 200,000 - - 200,000
Total long-term assets 5,914,700 85,400 (85,400) 5,914,700
Total assets $ 18,613,000 $ 410,700 % (410,700) $ 18,613,000
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 4,908,000 $ - $ - $ 4,908,000
Accounts payable to affiliates 10,500 - - 10,500
Contributions payable to Easter Seals, Inc. - 410,700 (410,700) -
Capital lease obligation 8,700 - - 8,700
Note payable 1,000,000 - - 1,000,000
Line of credit 2,907,600 - - 2,907,600
Total current liabilities 8,834,800 410,700 (410,700) 8,834,800
Long-term liabilities:
Accounts payable to affiliates 633,600 - - 633,600
Charitable gift annuities 670,600 - - 670,600
Deferred rent and other 3,118,500 - - 3,118,500
Pension liability 10,830,300 - - 10,830,300
Total long-term liabilities 15,253,000 - - 15,253,000
Total liabilities 24,087,800 410,700 (410,700) 24,087,800
Net assets (deficit):
Without donor restrictions:
Available for operations 6,509,500 - - 6,509,500
Net actuarial pension loss (16,430,000) - - (16,430,000)
(9,920,500) - - (9,920,500)
With donor restrictions 4,445,700 - - 4,445,700
Total net assets (deficit) (5,474,800) - - (5,474,800)
Total liabilities and net assets (deficit) $ 18,613,000 $ 410,700 $ (410,700) $ 18,613,000
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Easter Seals, Inc. and Easter Seals Foundation

Consolidating Statement of Activities and Changes in Net Assets

Year Ended December 31, 2018

Without donor restrictions

With donor restrictions

Easter Seals,

Easter Seals

Easter Seals,

Easter Seals

Consolidated

Inc. Foundation Eliminations Consolidated Inc. Foundation Eliminations Consolidated Totals
Operating:
Public support:
Contributions $ 29,520,500 $ 4900 $ - $ 29,525,400 $ 1,591,600 $ - $ - $ 1,591,600 31,117,000
Transfer of Foundation contributions to Easter Seals, Inc. 4,900 (4,900) - - - - - - -
Contributions from Easter Seals, Inc. - 17,200 (17,200) - - - - - -
Change in value of split-interest agreements (312,000) - - (312,000) 9,400 - - 9,400 (302,600)
Government grants 26,106,800 - - 26,106,800 - - - - 26,106,800
In-kind contributions 4,572,200 - - 4,572,200 - - - - 4,572,200
Total public support 59,892,400 17,200 (17,200) 59,892,400 1,601,000 - - 1,601,000 61,493,400
Revenues:
Membership fees from affiliates 3,574,600 - - 3,574,600 - - - - 3,574,600
Sales and services to affiliates 312,400 - - 312,400 - - - - 312,400
Investment returns 11,300 - - 11,300 (148,700) - - (148,700) (137,400)
Miscellaneous revenue 546,700 - - 546,700 - - - - 546,700
Net assets released from restrictions 2,252,200 - - 2,252,200 (2,252,200) - - (2,252,200) -
Total revenues 6,697,200 - - 6,697,200 (2,400,900) - - (2,400,900) 4,296,300
Total public support and revenues 66,589,600 17,200 (17,200) 66,589,600 (799,900) - - (799,900) 65,789,700
Expenses:
Program services:
Services for affiliates:
Program development 24,263,100 - - 24,263,100 - - - - 24,263,100
Awards to Easter Seals Foundation 17,200 - (17,200) - - - - - -
Professional education and training 4,229,700 - - 4,229,700 - - - - 4,229,700
Fundraising advisory 4,338,900 - - 4,338,900 - - - - 4,338,900
Management advisory 2,325,000 - - 2,325,000 - - - - 2,325,000
Total services for affiliates 35,173,900 - (17,200) 35,156,700 - - - - 35,156,700
Public health education 11,060,400 - - 11,060,400 - - - - 11,060,400
Advocacy for persons with disabilities and research 2,335,200 - - 2,335,200 - - - - 2,335,200
Total program services 48,569,500 - (17,200) 48,552,300 - - - - 48,552,300
Supporting services:
Fundraising 14,460,000 17,200 - 14,477,200 - - - - 14,477,200
Management and general 2,595,300 - - 2,595,300 - - - - 2,595,300
Total supporting services 17,055,300 17,200 - 17,072,500 - - - - 17,072,500
Total operating expenses 65,624,800 17,200 (17,200) 65,624,800 - - - - 65,624,800
Public support and revenues less
operating expenses 964,800 - - 964,800 (799,900) - - (799,900) 164,900
(Continued)
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Easter Seals, Inc. and Easter Seals Foundation

Consolidating Statement of Activities and Changes in Net Assets (Continued)

Year Ended December 31, 2018

Without donor restrictions

With donor restrictions

Easter Seals, Easter Seals Easter Seals, Easter Seals Consolidated
Inc. Foundation Eliminations Consolidated Inc. Foundation Eliminations Consolidated Totals
Nonoperating:
Pension liability adjustments other than
net periodic benefit cost $ 249100 $ - $ 249,100 $ - $ - $ - $ - $ 249,100
Change in net assets 1,213,900 - 1,213,900 (799,900) - - (799,900) 414,000

Net assets (deficit), beginning of year (9,920,500) - (9,920,500) 4,445,700 - - 4,445,700 (5,474,800)
Net assets (deficit), end of year $ (8,706,600) $ - $ (8,706,600) _$ 3,645,800 $ - $ - $ 3,645,800 $  (5,060,800)
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Easter Seals, Inc. and Easter Seals Foundation

Consolidating Statement of Activities and Changes in Net Assets
Year Ended December 31, 2017

Without donor restrictions

With donor restrictions

Easter Seals, Easter Seals Easter Seals, Easter Seals Consolidated
Inc. Foundation Eliminations Consolidated Inc. Foundation Eliminations Consolidated Totals
Operating:
Public support:
Contributions $ 31,680,400 $ 3,100 $ - $ 31,683,500 $ 2,359,600 $ 31,400 $ $ 2,391,000 34,074,500
Transfer of Foundation contributions to Easter Seals, Inc. 3,100 (3,100) - - 31,400 (31,400) - -
Contributions from Easter Seals, Inc. - 101,700 (101,700) - - - - -
Change in value of split-interest agreements (95,500) - - (95,500) 174,200 - 174,200 78,700
Government grants 24,469,700 - - 24,469,700 - - - 24,469,700
In-kind contributions 4,080,000 - - 4,080,000 - - - 4,080,000
Total public support 60,137,700 101,700 (101,700) 60,137,700 2,565,200 - 2,565,200 62,702,900
Revenues:
Membership fees from affiliates 3,592,600 - - 3,592,600 - - - 3,592,600
Sales and services to affiliates 862,000 - - 862,000 - - - 862,000
Government contract revenue 647,800 - - 647,800 - - - 647,800
Investment returns 338,500 - - 338,500 117,000 - 117,000 455,500
Miscellaneous revenue 476,100 - - 476,100 - - - 476,100
Net assets released from restrictions 3,125,800 - - 3,125,800 (3,125,800) - (3,125,800) -
Total revenues 9,042,800 - - 9,042,800 (3,008,800) - (3,008,800) 6,034,000
Total public support and revenues 69,180,500 101,700 (101,700) 69,180,500 (443,600) - (443,600) 68,736,900
Expenses:
Program services:
Services for affiliates:
Program development 24,506,800 - - 24,506,800 - - - 24,506,800
Awards to Easter Seals Foundation 101,700 - (101,700) - - - - -
Professional education and training 3,528,000 - - 3,528,000 - - - 3,528,000
Fundraising advisory 4,272,900 - - 4,272,900 - - - 4,272,900
Management advisory 2,770,100 - - 2,770,100 - - - 2,770,100
Total services for affiliates 35,179,500 - (101,700) 35,077,800 - - - 35,077,800
Public health education 12,132,700 - - 12,132,700 - - - 12,132,700
Advocacy for persons with disabilities and research 2,146,100 - - 2,146,100 - - - 2,146,100
Total program services 49,458,300 - (101,700) 49,356,600 - - - 49,356,600
Supporting services:
Fundraising 15,366,100 101,700 - 15,467,800 - - - 15,467,800
Management and general 2,358,200 - - 2,358,200 - - - 2,358,200
Total supporting services 17,724,300 101,700 - 17,826,000 - - - 17,826,000
Total operating expenses 67,182,600 101,700 (101,700) 67,182,600 - - - 67,182,600
Public support and revenues less
operating expenses 1,997,900 - - 1,997,900 (443,600) - (443,600) 1,554,300

(Continued)
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Easter Seals, Inc. and Easter Seals Foundation

Consolidating Statement of Activities and Changes in Net Assets (Continued)

Year Ended December 31, 2017

Without donor restrictions

With donor restrictions

Easter Seals, Easter Seals Easter Seals, Easter Seals Consolidated
Inc. Foundation Eliminations Consolidated Inc. Foundation Eliminations Consolidated Totals
Nonoperating:

Pension liability adjustments other than
net periodic benefit cost $ (1,756,900) $ - $ (1,756,900) $ - $ - $ - $ - $ (1,756,900)
Loss on transfer of Dixon Center (1,184,800) - (1,184,800) (2,550,000) - - (2,550,000) (3,734,800)
Loss on write-off pledges receivable - - - (1,287,200) - - (1,287,200) (1,287,200)
Total nonoperating expenses (2,941,700) - (2,941,700) (3,837,200) - - (3,837,200) (6,778,900)
Change in net assets (943,800) - (943,800) (4,280,800) - - (4,280,800) (5,224,600)
Net assets (deficit), beginning of year (8,976,700) - (8,976,700) 8,726,500 - - 8,726,500 (250,200)
Net assets (deficit), end of year $ (9,920,500) $ - (9,920,500)  _$ 4,445,700 - 3 - $ 4445700 $  (5,474,800)
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